Manulife Hong Kong Series (the “Series”)
- Manulife Capital Conservative Fund -

This document is important and requires your immediate attention. If in doubt, you should seek
independent legal, financial or other professional advice.

The Manager accepts full responsibility for the accuracy of the information contained in this notice
(“Notice”) and confirms, having made all reasonable enquiries, that to the best of its knowledge and belief

there are no other facts the omission of which would make any statement in this Notice misleading.

Words and phrases used in this Notice shall, unless otherwise provided, have the same meanings as ascribed
to them in the prospectus of the Series dated July 2022 (the “Prospectus”).

NOTICE TO UNITHOLDERS
7 February 2025
Dear Unitholder,
Proposed changes to Manulife Capital Conservative Fund (the “Fund”)

A. Re-positioning of the Fund

Background

We would like to inform you of our proposal to re-position the Fund with effect from 28 March 2025 (the
“Effective Date”), where:

. the Fund’s primary objective will be amended to provide a return in USD in line with the prevailing
money market rate by investing in short-term and high quality money market instruments, with primary
considerations of both capital security and liquidity;

. the Fund’s investment policies will be updated to provide that the Fund will invest not less than 70% of
its NAV in USD-denominated and settled short-term deposits, as well as short-term and high quality
money market instruments of varying maturities issued by governments, quasi-governments,
international organizations, and financial institutions; and

. the Fund will no longer hold equities and it is not intended that the Fund will hold equity securities
converted from convertible bonds.

Please refer to Enclosure | for a full comparison of the investment objective and policies of the Fund prior to and
after the proposed changes (collectively, the “Re-positioning Changes”).

We, as the Manager of the Fund, believe that the Re-positioning Changes will enable the Fund to address the
increasing market appetite in products which offer a more stable return through liquid investments, and thereby

provide a product to Unitholders which is more liquid, less volatile and with a lower risk profile.

Implications on the Fund and the Re-positioning Process

The Fund’s name will be changed from “Manulife Capital Conservative Fund” to “Manulife Stable Fund” to
better reflect the revised investment objective and policies (the “Name Change”). For the avoidance of doubt, the
Fund will continue to be subject to the investment restrictions in Chapter 7 of the Code. The net derivative
exposure of the Fund will remain unchanged (i.e. up to 50% of its NAV).



Currently, the representative class of the Fund for the purpose of disclosing past performance in the Fund’s product
key facts statement (“KFS”) is Class AA (USD) Inc. In light of the Re-positioning Changes (in particular, that
the Fund will aim to provide a return in USD in line with the prevailing money market rate), from the Effective
Date, the representative class of the Fund will be changed to Class AA (USD) Inc (N), which will be launched on
the Effective Date and is a net income class denominated in USD, the base currency of the Fund, being the focus
class available to retail investors in Hong Kong.

As a result of the Re-positioning Changes, the Fund will be subject to the additional key risk factors as set out in
Enclosure 1. On the other hand, the Fund will no longer be subject to the risks associated with the Stock Connect,
equity investment risks, risks relating to asset allocation strategy, and concentration risk associated with RMB.

Other than the reduction of management fees for all Class AA Units of the Fund from 1.00% per annum of the
NAYV of the Class to 0.25% per annum of the NAV of the Class, there is no other change to the fee level or cost
in managing the Fund.

The Manager is expected to commence the re-balancing of the Fund’s portfolio approximately 10 Business Days
prior to the Effective Date. In light of the differences in the investment objective and policies of the Fund prior
to and after the Re-positioning Changes, the proportion of assets which are subject to re-balancing is expected to
be substantial. During the re-balancing process, although the Manager intends to manage the Fund in accordance
with its current investment objective and policies until the Effective Date, the Fund may not always be able to
adhere to its current investment objective and policies.

Save as otherwise disclosed above, there are no other changes in the operation and/or manner in which the Fund
is being managed. There are no other effects on existing Unitholders as a result of the Re-positioning Changes.
The Re-positioning Changes will not materially prejudice the existing Unitholders’ rights or interests.

Options to Unitholders

Unitholders may continue to switch and redeem their holdings in the Fund up to 5 Business Days prior to the
Effective Date. The switching and redemption requests must be received by the Manager no later than the Dealing
Deadline at 4:00 p.m. (Hong Kong time) 5 Business Days prior to the Effective Date. Switching and redemption
of Units in the Fund shall be free of any Switching Fee and Redemption Charge from the date of this Notice.
Please note that some distributors, paying agents, correspondent banks or intermediaries may charge you
redemption and/or transaction fees or expenses at their own discretion.

Should there be any significant redemption from the Fund prior to the Re-positioning Changes, the Manager may
apply any liquidity risk management tool(s) specified in the risk factor entitled “Liquidity risk” in the Prospectus
(for example, restrictions on redemption, etc.) to ensure Unitholders are treated fairly.

Costs and Expenses

The Manager estimates the related transaction costs for the re-balancing of the Fund’s assets (the “Transaction
Costs”) to be approximately 0.08% of the NAV of the Fund as of 8 January 2025.

The legal, mailing and other administrative expenses associated with the Re-positioning Changes are estimated to
be approximately USD48,000 which, together with the Transaction Costs, shall be borne by the Fund.

Update to Documentation

The Prospectus and the KFS of the Fund will be amended to reflect the Re-positioning Changes. The Trust Deed
will also be amended (by way of a supplemental deed) to reflect the Name Change.



B. Soft Closure of Class AA (USD) Inc and Class AA (HKD) Inc of the Fund

The Manager has taken the decision to soft close Class AA (USD) Inc and Class AA (HKD) Inc of the Fund (the
“Relevant Classes”) from the Effective Date, as the Manager has determined that the Fund will no longer offer
Classes which pay distributions out of (or effectively out of) the capital of the Fund.

Accordingly, commencing from the Effective Date, further subscriptions and switches into the Relevant Classes
will be closed to new investors and existing Unitholders of the Relevant Classes. In addition, the Relevant Classes
will no longer be marketed to the public from the date of this Notice.

For avoidance of doubt, existing Unitholders of the Relevant Classes may continue to hold, redeem and/or switch
out of the Relevant Classes (free from Redemption Charge or Switching Fee, as applicable) until further notice.

C. General

Copies of the Trust Deed (including the executed supplemental deeds), the current Prospectus, KFS of the Fund
and the latest financial reports of the Series and the Fund are available for inspection, free of charge, at the office
of the Manager stated below during normal working hours. The current Prospectus and KFS of the Fund are also
available on the website of the Manager www.manulifeim.com.hk.?

Should you have any questions relating to these matters, or should you require further information about the
matters set out in this Notice, you may contact the Manager at 10th Floor, Lee Garden One, 33 Hysan Avenue,
Causeway Bay, Hong Kong, or by phone at (852) 2108 1110.

Yours faithfully,

The Manager
Manulife Investment Management (Hong Kong) Limited

1 This website has not been reviewed by the SFC.


http://www.manulifeim.com.hk/

Enclosure |

Comparison of investment objective and policies of the Fund

Prior to the Re-positioning Changes

After the Re-positioning Changes

Investment
objective

The investment objective of the Fund is to
achieve a stable level of long term capital
growth.

The Fund’s primary investment objective is to
provide a return in USD in line with the
prevailing money market rate by investing in
short-term and high quality money market
instruments, with primary considerations of
both capital security and liquidity. There is no
guarantee of capital or interest.

Investment
policies

The Fund aims to meet its objective by
investing primarily in a portfolio of
equities, debt securities, ETFs and/or
collective investment schemes (other than
ETFs) managed by the Manager and/or its
affiliates (“CIS”).

The Fund may invest directly in equities
and equity-related securities including (but
not limited to) publicly traded common and
preferred stocks, American depository
receipts, global depositary receipts, rights
issues and private placements, provided
that not more than 15% of the Fund’s Net
Asset Value may consist of securities of any
company neither listed, quoted nor dealt in
on a Securities Market. Selection of such
equities and equity-related securities will be
undertaken on the basis of economic
outlook and thorough  fundamental
company analysis. The investment will be
unrestricted in the choice of equities and
equity-related  securities by  market
capitalisation, industry,  sector  or
geographical region.

The Fund may invest directly in debt
securities of investment grade as assigned
by one of the three international credit
rating agencies, Moody’s Investors Service,
Standard & Poor’s or Fitch as well as debt
securities which may not be of investment
grade or are not rated by the
aforementioned international credit rating
agencies. The Fund may invest up to 10%
of its Net Asset Value in such debt
securities which are not of investment grade
or are not rated. Issuer rating may be
applied in case issue specific rating is not
available. It may also invest directly in debt
securities including (but not limited to) long
term bonds, medium term notes, bills,

To pursue this objective, the Fund will invest
not less than 70% of its NAV in USD-
denominated and settled short-term deposits,
as well as short-term and high quality money
market instruments of varying maturities
issued by governments, quasi-governments,
international organizations, and financial
institutions.

The Fund may invest up to 30% of its NAV
in non-USD-denominated and settled short-
term deposits and short-term and high quality
money market instruments.

Weight average maturity and weighted
average life

The Fund will maintain a portfolio with
weighted average maturity not exceeding 90
days and a weighted average life not
exceeding 360 days and will not purchase an
instrument with a remaining maturity of more
than 397 days, or two years in the case of
Government and other public securities.

The short-term deposits and short-term and
high quality money market instruments that
the Fund invests in may include but are not
limited to fixed income and debt securities,
government bills, certificates of deposit, bank
deposits, commercial papers, fixed and
floating rate short-term notes, commercial
bills and bankers’ acceptances. In assessing
whether a money market instrument is of high
quality, at a minimum, the credit quality (as
further described below) and the liquidity
profile of the money market instruments must
be considered.

Geographical exposure

The Fund may invest up to 30% of its NAV




convertible bonds, subordinated debt,
certificate of deposits and commercial
papers. Debt securities may be issued or
guaranteed by government, government
agencies, quasi-government organisations,
financial institutions, investment trust and
property trust, multi-national organisations
and other corporations.

The Fund aims to invest across multiple
asset classes and allocate investments in
accordance with the Manager’s ongoing
assessment of factors that may include, but
not be limited to, economic outlook,
valuations of asset classes, market
sentiment and asset price trends. The Fund
has no prescribed geographical or industry
sector limit, with no particular focus on any
geographical region or industry sector.

The Fund also has no particular focus in
terms of the currency of denomination of
the underlying investments except that the
Fund may invest up to 50% of its Net Asset
Value in RMB-denominated underlying
investments. The Fund’s exposure to RMB-
denominated underlying investments may
be achieved by investing:

(a) up to 20% of its Net Asset Value in (i)
securities traded in interbank bond
markets in Mainland China, indirectly
through investment in ETFs and/or
SFC authorised CIS (i.e. CIS managed
by the Manager and/or its affiliates
around the world), and (ii) securities
listed on the exchanges in Mainland
China, directly through the Stock
Connect and/or indirectly through
investment in ETFs and/or SFC
authorised CIS (i.e. CIS managed by
the Manager and/or its affiliates around
the world); and

(b) up to 50% of its Net Asset Value in

other RMB-denominated debt

securities issued outside Mainland

China and/or RMB-denominated SFC

authorised CIS (i.e. CIS managed by

the Manager and/or its affiliates around
the world).

The Fund may also invest up to 30% of its
Net Asset Value in cash and cash
equivalents for risk control purposes, or for

in any single country or region other than
Greater China (including Mainland China
onshore market, Mainland China offshore
market, Hong Kong, Macau and Taiwan) and
the United States. The Fund may invest in
aggregate up to 100% of its NAV in Greater
China and/or the United States.

The Fund may invest less than 30% of its
NAV in short-term and high quality Mainland
China onshore fixed income and debt
securities, such as government bonds, policy
bank bonds, negotiable certificates of the
deposits, via the mutual bond market access
between Hong Kong and Mainland China
(“Bond Connect”).

Credit quality

The Manager will assess the credit quality of
instruments based on their respective credit
ratings. The Manager will also assess the
credit risks of the fixed income and debt
securities on an ongoing basis based on
quantitative and qualitative fundamentals,
including but not limited to the issuer’s
leverage, operating margin, return on capital,
interest coverage, operating cash flows,
industry outlook, the firm’s competitive
position and corporate governance etc. to
ensure that the fixed income and debt
securities that the Fund invests in are of high
credit quality. The Fund will only invest in
high quality short-term or short-term
remaining maturity fixed income and debt
securities  (including  money  market
instruments) rated investment grade or fixed
income and debt securities with issuers of
investment grade rating if the security itself
does not have a credit rating.

Short-term fixed income and debt securities
are considered investment grade if their credit
ratings, or (if such ratings are not available)
the credit ratings of their issuers, are rated A-
3 or higher by Standard & Poor’s, or F3 or
higher by Fitch, or P-3 or higher by Moody’s,
or equivalent rating as rated by one of the
internationally recognized credit rating
agencies.

While the Fund does not intend to invest in
fixed income and debt securities with a long-
term to maturity remaining at the time of
investment, the long-term credit ratings will




settlement of investment transactions and to
meet redemption requests. The amount of
cash held depends on the Fund’s liquidity
and investment needs. The allocation mix
of asset classes may vary from time to time
according to the Manager's discretion and
prevailing market conditions.

The Fund will not invest more than 10% of
its Net Asset Value in securities issued by
or guaranteed by any single country
(including its government, a public or local
authority of that country) with a credit
rating below investment grade. The Fund
will have no direct investments in asset

backed securities (including mortgage
backed securities and asset backed
commercial papers). The underlying

investments in which the Fund invests may
have exposure to asset backed securities
which the Manager does not intend to be
material.

The Fund may employ financial derivative
instruments, such as futures and forwards,
for hedging purposes only and will not
directly invest in financial derivative
instruments for investment purposes. The
Fund will not invest directly in any
structured deposits or structured products.
The underlying CIS in which the Fund
invests may have exposure to derivative
instruments,  structured  deposits  or
structured products in accordance with the
limits under the Code.

Indicative asset allocation

The following is an indicative asset
allocation of the Fund based on asset class.

Indicative
percentage
of the Fund’s
Net Asset
Value

0-35%

Asset class

Equities (including
ETFs and CIS* which
invest  primarily in
equities)

Debt securities and
money market
instruments (including
ETFs

65%-100%

be considered where the Fund invests in fixed
income and debt securities which have been
rated long-term credit ratings, but have a
shorter term to maturity remaining (subject to
the requirements on remaining maturity,
weighted average maturity and weighted
average life of the portfolio of the Fund as set
out above). Such securities are considered
investment grade if their credit ratings, or (if
such ratings are not available) the credit
ratings of their issuers, are rated Baa3 or
BBB- or above by Standard & Poor’s, Fitch,
Moody’s, or equivalent rating as rated by one
of the internationally recognized credit rating
agencies.

For Mainland China onshore fixed income
and debt securities, they are considered
investment grade if their credit ratings, or (if
such ratings are not available) the credit
ratings of their issuers, are rated AA+ or
above by China Chengxin International
Credit Rating Co., Ltd or China Lianhe Credit
Rating Co., Ltd, or equivalent rating as rated
by one of the local rating agencies recognized
by the relevant authorities in Mainland China.

Accordingly, the Fund will not invest in
securities issued and/or guaranteed by any
single sovereign issuer (including its
government, public or local authority) that
has a credit rating below investment grade or
is unrated.

Other investments

The Fund may invest up to 15% of its NAV
in short-term and high quality asset-backed
securities such as asset-backed commercial
papers.

The Fund may invest less than 10% of its
NAYV in short-term and high quality urban
investment bonds (3f%{&), which are debt
instruments issued by Mainland Chinese local
government financing vehicles (“LGFVs”).
Such LGFVs are separate legal entities
established by local governments and/or their
affiliates to raise financing for public welfare
investment or infrastructure projects.

The Fund may invest less than 10% of its
NAV in short-term and high quality
convertible bonds. It is not intended that the




and CIS* which invest
primarily — in  debt
securities and money
market instruments)
Cash and cash
equivalents#

0-30%

* Up to 50% of the NAV of the Fund may be invested
in SFC authorised CIS in total. The Fund will not
invest more than 30% of its NAV in each of the CIS.
Selection of the CIS is based on the asset allocation of
asset classes by the Manager as described above,
where available under the management of the Manager
and/or its affiliates. Investments in the CIS will
provide the Fund with the additional benefit of being
able to leverage on the expertise and investment
capabilities of the Manager and/or its affiliates around
the world. Management fees will not be charged at the
underlying CIS level and will only be charged at the
Fund level. All initial charges and redemption charges
on the CIS in which the Fund invests will be waived.

# 1t should be noted that the Manager may adjust the
allocation to cash and cash equivalents to beyond 30%
(and up to 100%) of the Fund’s Net Asset Value
should, in its opinion, extreme market conditions such
as significant economic downturn or political turmoil
or changes in applicable legal or regulatory
requirements or policies may warrant such temporary
adjustment.

Fund will hold equity securities converted
from such convertible bonds.

The Fund may invest up to 10% of its NAV
in aggregate in money market funds that are
authorized by the SFC under Chapter 8.2 of
the Code or regulated in a manner generally
comparable with the requirements of the SFC
and acceptable to the SFC. Such money
market funds may be managed by third
parties or the Manager or its connected
parties.

The Fund will not invest in debt instruments
with loss-absorption features.

The Fund may employ financial derivative
instruments for hedging purposes only and
will not directly invest in financial derivative
instruments for investment purposes.




(@)

(b)

(©)

(d)

(e)

Enclosure 11

Additional key risk factors applicable to the Fund

Concentration risk

The Fund will invest primarily in short-term and high quality USD-denominated and settled money market
instruments and its investments may at times be concentrated in Greater China and/or the United States. The
value of the Fund may be more volatile than that of a fund having a more diverse portfolio of investments.
The value of the Fund may be more susceptible to adverse economic, political, policy, foreign exchange,
liquidity, tax, legal or regulatory event affecting the Greater China and/or the United States markets.

Risks associated with money market instruments

The Fund will invest significantly in money market instruments, which are not risk-free. Investing in these
money market instruments or in the Fund is not the same as placing funds on deposit with a bank or deposit-
taking company. As the Fund invests significantly in money market instruments which typically have short
maturities, it means the turnover rates of the Fund’s investments may be relatively high and the transaction
costs incurred as a result of the purchase or sale of short-term instruments may also increase which in turn
may have a negative impact on the NAV of the Fund.

Risks associated with bank deposits

Bank deposits are subject to the credit risks of the relevant financial institutions. The Fund’s deposit may not
be protected by any deposit protection schemes, or the value of the protection under the deposit protection
schemes may not cover the full amount deposited by the Fund. Therefore, if the relevant financial institution
defaults, the Fund may suffer losses as a result.

Credit rating agency risk

The credit appraisal system in Mainland China and rating methodologies may be different from those
employed in other markets. Credit ratings given by Mainland rating agencies may therefore not be directly
comparable with those given by other international rating agencies.

Emerging markets risks

The Fund may invest in emerging markets which may involve increased risks and special considerations not
typically associated with investment in more developed markets, such as liquidity risks, currency
risks/control, political and economic uncertainties, legal and taxation risks, settlement risks, custody risk and
the likelihood of a high degree of volatility.
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